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Giving small to medium business the respect they deserve








 

MEDIA RELEASE


767% and 1352% increase in AQIS fee’s for Australian exporters must be rejected by the Senate! 

Small to Medium Enterprise Australia Limited (SMEA) CEO Dean Logan today called on the Senate to reject a Regulation that will be presented to Parliament by the Government to facilitate the Australian Quarantine and Inspection Service (AQIS) scrapping the 40% subsidy on the certification of agricultural exports, thereby moving to a 100% cost recovery model. This measure will in some instances take annual export document related costs, for SME sized exporters, from $66,000 to $618,000 per annum!

CEO Dean Logan argued, “After listening in person to AQIS present their case in Senate Estimates today one can only conclude that this is one of the most ill thought out business related policy decisions made by this Government, in what are unprecedented tough economic times for our exporters. 

“Frankly the AQIS Senate Estimates evidence was appalling. For instance:

· AQIS indicated they have not completed a Cost Recovery Impact Statement on the decision to scrap the $43M a year policy, even though the Government’s own Department of Finance directive stipulates this must occur and pass through ERC.

· When asked what impact this policy will have on a range of export sectors like dairy, meat, agriculture and seafood, AQIS could not adequately answer the question!

· Instead the most senior AQIS officials actually argued that industry benefited from the increased charges because ‘they obtained certification’!

· AQIS substantiates the decision to scrap the subsidy by arguing that the previous Government had already made the decision to discontinue the program. This is categorically not true. The previous Government committed to reviewing the policy by mid 2009 and the left the door open for a possible extension of the subsidy!
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“During the worst economic crisis in 80 years the Rudd Federal Government is contemplating imposing a 767% and 1352% fee increase on exporters for no good reason (see AQIS schedule above).

“This is an absurd proposition when Australian exporters in dairy, meat, agriculture and seafood are struggling against currency fluctuations, a global economic crisis, increased international competition and rising costs.

“This decision will immeasurable impact exporters and disproportionately hurt rural and regional Australia. The Government will need to pass a Regulation (a disallowable instrument) for the decision to be implemented and so we plead with the Senate to reject the move. This is simply bad policy. Our exporters need all the help they can get, not another out of touch Kevin Rudd razor gang,” concluded Mr Logan.

Media can contact Dean Logan CEO on 0403 195 798
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